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THIS DOCUMENT, ITS PRESENTATION AND ITS CONTENTS ARE CONFIDENTIAL AND ARE BEING PROVIDED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE COPIED, RECORDED, RETRANSMITTED, FURTHER DISTRIBUTED TO ANY OTHER PERSON OR
PUBLISHED, IN WHOLE OR IN PART, BY ANY MEDIUM OR IN ANY FORM FOR ANY PURPOSE. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF APPLICABLE SECURITIES LAWS.

This document and any question and answer session that follows the oral presentation do not contain all of the information that is material to an investor. By attending the meeting where this presentation is made, or by receiving and using this presentation
and/or accepting a copy of this document, you agree to be bound by the following limitations and conditions and, in particular, will be taken to have represented, warranted and undertaken that you have read and agree to comply with the contents of this
disclaimer including, without limitation, the obligation to keep this document and its contents confidential. This presentation does not constitute an offer or invitation to sell, or any solicitation of any offer to subscribe for or purchase any securities, and nothing
contained herein shall form the basis of any contract or commitment whatsoever. No reliance may be placed for any purposes whatsoever on the information contained in this presentation or on its completeness, accuracy or fairness. This presentation has not
been approved by the Central Bank of Ireland or any other competent authority.

This presentation has been prepared by PJSC Koks (the ''Company'') solely for use at a presentation to be held in connection with the proposed offering of loan participation notes issued by KOKS Finance D.A.C. (the "Offering"). The information contained in this
document is only current as of the date of the presentation and is subject to further verification and amendment in any way without liability or notice to any person. The opinions presented herein are based on general information gathered at the time of
writing and are subject to change without notice. We rely on information obtained from sources believed to be reliable but do not guarantee its accuracy or completeness. In giving the presentation, neither the Company nor its respective advisers and/or agents
undertake any obligation to provide the recipient with access to any additional information or to update this presentation or any additional information or to correct any inaccuracies in any such information which may become apparent.

Investors and prospective investors in securities of the Company are required to make their own independent investigation and appraisal of the business and financial condition of the Company and the nature of the securities. Any decision to purchase securities
in the context of the proposed Offering, if any, should be made solely on the basis of information contained in an offering circular or prospectus published in relation to such Offering. No reliance may be placed for any purpose whatsoever on the information
contained in this presentation, or any other material discussed verbally, or on its completeness, accuracy or fairness. This presentation does not constitute a recommendation regarding securities of the Company.

Neither this presentation nor any copy of it may be taken or transmitted into, or distributed, directly or indirectly in, the United States of America, its territories or possessions. This presentation is not an offer or solicitation to purchase or subscribe for
securities in the United States. The securities proposed in the Offering have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the United States absent registration with
the United States Securities and Exchange Commission or an exemption from registration under the Securities Act. We do not intend to register any portion of the proposed Offering under the applicable securities laws of the United States or conduct a public
offering of any securities in the United States. Subject to certain exceptions, the securities may not be offered or sold within the United States or to U.S. persons as that term is defined in Regulation S of the Securities Act. Any failure to comply with these
restrictions may constitute a violation of U.S. securities laws. The distribution of this document in other jurisdictions may also be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any such
restrictions.

This document is an advertisement and is not a prospectus for the purposes of the Prospectus Directive. A prospectus prepared pursuant to the Prospectus Directive is intended to be published, which, if published, can be obtained in accordance with applicable
rules of the Prospectus Directive. Investors should not subscribe for any securities referred to in this document except on the basis of the information contained in the prospectus relating to the securities. The expression “Prospectus Directive” means Directive
2003/71/EC (and amendments thereto, including Directive 2010/73/EU, to the extent implemented in any relevant Member State) and includes any relevant implementing measure in the relevant Member State.

This document is only being distributed to and is only directed at (i) persons who are outside the United Kingdom or (ii) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial promotion) Order 2005 (the
“Order”) or (iii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order or (iv) persons to whom any invitation or inducement to engage in investment activity can be communicated
in circumstances in which section 21(1) of the Financial Services and Markets Act 2000, as amended (the “FSMA”) does not apply (all such persons together being referred to as “relevant persons”). Any securities described herein are only available to, and any
invitation, offer, or agreement to subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons.

Any person who is not a relevant person should not act or rely on this document or any of its contents. Information in this presentation is not an offer, or an invitation to make offers, sell, purchase, exchange or transfer any securities in Russia or to or for the
benefit of any Russian person and does not constitute an advertisement or offering of securities in Russia within the meaning of Russian securities laws and must not be passed on to third parties or otherwise be made publicly available in Russia. The securities
have not been and will not be registered in Russia or admitted to “placement” and/or “public circulation” in Russia. The securities are not intended for "placement" or "circulation" in Russia, except and to the extent permitted by Russian law.

Forward-looking statements
Certain statements in this presentation are not historical facts and are “forward-looking”. Examples of such forward-looking statements include, but are not limited to: projections or expectations of revenues, income (or loss), earnings (or loss) per share,
dividends, capital structure or other financial items or ratios; statements of our plans, objectives or goals, including those related to products or services; statements of future economic performance; and
statements of assumptions underlying such statements. Words such as “believes”, “anticipates”, “expects”, “estimates”, “intends”, “plans”, “outlook” and similar expressions are intended to identify forward-looking statements but are not the exclusive means of
identifying such statements.

By their very nature, forward-looking statements involve inherent risks and uncertainties, both general and specific, and risks exist that the predictions, forecasts, projections and other forward-looking statements will not be achieved. You should be aware that
a number of important factors could cause actual results to differ materially from the plans, objectives, expectations, estimates and intentions expressed in such forward-looking statements. You should therefore carefully consider the foregoing factors and
other uncertainties and events, especially in light of the political, economic, social and legal environment in which we operate. Such forward-looking statements speak only as of the date on which they are made, and we do not undertake any obligation to
update or revise any of them, whether as a result of new information, future events or otherwise. We do not make any representation, warranty or prediction that the results anticipated by such forward-looking statements will be achieved, and such forward-
looking statements represent, in each case, only one of many possible scenarios and should not be viewed as the most likely or standard scenario.

DISCLAIMER
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2017 KEY FINANCIAL HIGHLIGHTS

2017 2016 Change,%

Revenue 85 360 64 521 32

Cost of sales (57 375) (44 382) 29

EBITDA 17 068 11 777 45

EBITDA margin, % 20 18 -

Adjusted EBITDA 19 316 14 105 37

Adj. EBITDA margin, % 23 22 -

Profit for the period 7 599 9 211 (18)

Profit margin, % 9 14 -

IFRS financial highlights, RUB mln

Capex (10 165) (6 669) 52

Total Debt 59 015 51 005 16

Short term debt 10 769 23 802

Cash & equivalents 8 978 4 534 98

Net Debt 50 037 46 471 8

Net Debt/ Adjusted EBITDA 2.59 3.29 -

157
204

314245 250

358

2015 2016 2017

METCOKE, CFR INDIA PIG IRON, FOB BLACK SEA

Revenue, RUR mln

Prices for major products*,
$US / ton

Source: SBB, Metal Courier

Net cash from operating 
activities

12 501 11 292 11

Free cash flow 2 336 4 623 (49)

13 385 14 105
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Adjusted EBITDA & margins,
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53 550

64 521

85 360
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1 661 1 747
1 889

2 207

2 830

2013 2014 2015 2016 2017

2 098

2 184

2 059

2 212

2 276

2013 2014 2015 2016 2017

2 201

2 181

2 227

2 249 2 250

2013 2014 2015 2016 2017

4 828

4 885

4 962

5 023

5 100

2013 2014 2015 2016 2017
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OPERATIONAL RESULTS DYNAMICS

Historical record

Coal, kt Coal concentrate, kt Coke, kt

Iron ore, kt Iron ore concentrate, kt Pig iron, kt

2 403 2 412
2 201

2 637
2 468

2013 2014 2015 2016 2017

2 552 2 601
2 727 2 824

2 700

2013 2014 2015 2016 2017



(1) All volumes given for FY 2016 (blue) and for FY 2017 (red)
(2) Partnership project to be commissioned in 2018
(3) “K” grade coking coal used for production of coke without preparation
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GROWTH IN COAL SELF-SUFFICIENCY AFFECT POSITIVELY TO THE PRODUCTION 
CHAIN*

External 
Sales

Tulachermet-Stal(2)

Steel 
products

Scrap

Pig iron - 100%

Steel production(2)

External 
Sales

Tulachermet

1.0 mt
1.2 mt

2.2 mt
2.3 mt

Pig iron

Liquid pig 
iron

External 
Suppliers

Pig iron production

Iron ore 
concentrate

Iron ore concentrate ≈ 65%
Coke – over 100%
Energy – over 100%

External 
Suppliers

External 
Sales

Kemerovo coking plant

1.5 mt
1.4 mt

1.3 mt
1.3 mt

2.2 mt
1.2 mt Coal concentrate

Coke and coking 
products

Coke

Coke production

External 
Sales

Berezovskaya washing plant

Coking coal processing

Coking 
coal (3)

Own coking 
coal mines

External 
Suppliers

Own iron ore mines

Coking coal

Iron ore

Coking coal & iron ore mining

Coking coal

Coal 
concen-
trate

Iron ore concentrate

KMAruda

Iron ore processing

Self sufficiency
Self sufficiency

Self sufficiency
Coking coal – 43% /63%

2.2 mt
2.1 mt

1.6 mt
2.0 mt

*Management accounts



2016

2017

25%

50%

17%

8% 27%

51%

13%

9%

Coke

Pig iron

Coal

Other
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REVENUE & COGS COMPOSITION

Cost of sales breakdown

Revenue by product

77%

14%

5% 3%

76%

15%

7% 2% Raw materials and supplies*

Wages and salaries including
associated taxes

Depreciation of PP&E

Energy

FY 2016 (inner circle)

FY 2017 (outer circle)

FY 2017 (outer circle)

FY 2016 (inner circle)

38%

62%

36%

64%

Domestic sales

Export sales

Revenue by area

FY 2016 (inner circle)

FY 2017 (outer circle)

2016

2017

Export

Coke

Pig iron

Coal

Other

Export

Domestic

22%

70%

3%

2%

25%

72%

3%

3%

30%

30%

17%

15%

33%

39%

16%

20%



17 068

11 777

1 921

1 619

12 008

20 839

FY 2017 EBITDA

Other expences

Distribution
expenses

Cost of sales

Revenue

FY 2016 EBITDA

36%

37%

23%

4%

45%

42%

13%

EBITDA by segment

Coal

Coke

Ore& Pig iron

Other

Total
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EBITDA COMPOSITION

EBITDA by segment, RUR mln 2017 2016 Change, %

Coal 7 758 4 257 82

Coke 7 122 4 319 65

Ore& Pig iron 2 171 2 716 (20)

Other 17 485 (96)

Total 17 068 11 777 45

FY 2016 (inner circle)

FY 2017 (outer circle)

• Vertical integration and growing self-sufficiency in raw materials 
allow IMH to enjoy good margin rates despite market volatility

• In 2017 market conditions improved due to the ongoing recovery 
of demand for steel products in USA, Europe and domestic market

EBITDA y-o-y change

RUR mln

EBITDA margin 18%

EBITDA margin 20%



Sberbank, 
24%

Gazprombank, 
11%

Alpha, 7%

EABR, 3%

Eurobond, 
55%

*Maturities are represented according to last date of credit agreements being effective. 9

WELL-BALANCED DEBT PORTFOLIO*

67%

33%

US$ debt RUR debt

89%

11%

Long term Short term

Long-term and short-term debt Debt by currency
Debt portfolio by sources

Maturity*

IFRS Debt portfolio parameters 2017

Net debt RUR 50 037 mln

Average interest rate 8.27%

Confirmed undrawn facilities as of 31.12.2017 RUR 20 531 mln

2 831
3 202

13 164

5 795
637

1 253

3 940 (US$ 68 mln)

28 036 (US$ 488 mln) 

2018 2019 2020 2021 2022 2023-2024

Bank loans Eurobonds



MARKET POSITIONING
IN 2017



• Pig iron is an essential additive to raw material for quality steel production 
with no adequate substitute product

• Total Russia’s share of the global merchant pig iron market is 39% with only 
two strong suppliers

• Other suppliers of merchant pig iron are unable to meet the demand on the 
back of numerous closures both connected with bankruptcy during the 
times of low demand (Brazilia) and environment protection initiatives 
(China)

Source: Metall Expert, Company Data
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IMH’S MARKET SHARE ON CORE MARKETS

(1) Export sales of pig iron data include sales of Alpicom

Koks
44%

Altai-Koks
33%

Moscow 
Coke Plant

19%

Other
4%

* According to Metall Expert, merchant pig iron market in 2017 accounted to around 12 mln t 

IMH is the leader among Russia’s 
merchant coke exporters

Koks
34%

Altai-Koks
25%

Evraz
9%

Gubakhinskiy
9%

Mechel Coke
9%

Moscow Coke Plant
8%

Other
6%

IMH is the main Russia’s supplier of 
merchant coke 

Ural Steel

Tulachermet (1)

Russia, other
CIS, other

South America

Asia-Pacific 
Region

Western 
Europe

Other regions

Merchant pig iron global market*, main participants



(1) Totals may not equal 100% due to rounding
(2) Share in pig iron export sales by volume through Alpicom trader
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DIVERSIFIED AND STABLE CUSTOMER BASE

IMH key export markets (merchant pig iron)

Traders – 74%

.

Key customers in 2017 (merchant pig iron)

End users – 26%

Saudi Arabian
Ductile

.

IMH pig iron export sales(1,2)

13% 7% 8% 8% 8% 7%

46%

36% 29% 29% 27% 23%

7%

8% 18%
25%

13%
12%

34%
49% 45%

38%
52% 58%

2012 2013 2014 2015 2016 2017

Asia Europe Turkey and Middle East USA



Appendix



14

INTERNATIONAL CREDIT RATINGS

B
(stable)

Jun 2017

B2
(positive)

Jun 2017

B
(positive)

July 2017

«Diminished liquidity risk following 
placement of USD500 million 7.75% notes 
due 2022. Liquidity ratio improved to well 
above 2x, a level more commensurate with 
the current rating level. Debt repayments 
remain at manageable levels of around 
RUB 2 billion in 2017 and RUB 9 billion in 
2018»

− Fitch Ratings

June 2017

«Vertical integration supports capacity 
utilization through the cycle. Financial 
metrics will continue to improve. Coal 
production will double in two years. 
liquidity is sufficient to cover the 
company’s debt maturities and other 
obligations until at least the end of 2018».

− Moody’s Investors Service

June 2017

«Upgrade reflects our view on improved 
liquidity and capital structure. The 
company's short-term debt maturities 
declined to RUB 5 billion (about $83 
million) from over RUB 17 billion (over 
$290 million). We also recognize solid 
operating and financial performance and 
further improvement in credit metrics».

− Standard & Poor’s

July 2017



Source: Metall Courier, SBB

15

MAIN MARKET PRICE PROCESS TRENDS

294
271

239

176
195

275
249

287

330

364 372
356

381
63

53

63
66

75

66 65 63

59 57
59 58 57

0

10

20

30

40

50

60

70

80

0

50

100

150

200

250

300

350

400

450

I Q 2015 II Q 2015 III Q
2015

IV Q
2015

I Q 2016 II Q 2016 III Q
2016

IV Q
2016

I Q 2017 II Q 2017 III Q
2017

IV Q
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Pig iron (FOB, EU USA)

Coking coal (CFR China)

Coke (CFR, India)

USD$/ t RUR/USD$

3,82
3,68

2,45 2,42

3,41
3,40

3,52

2,36 2,29

2,51

3,75 3,55

2,37 2,32

2,97

1,50

2,00

2,50

3,00

3,50

4,00

4,50

2013 2014 2015 2016 2017

$ Price for 1% Fe in raw materials

Pig iron (FOB, EU США) HBI (CFR, Italy) Scrap (CFR, Turkey from USA)

Current price trends

Pig iron prices are at their 3-year heights due to:

(1) Closure of ineffective blast furnaces in China

(2) Growing demand from the side of EAF-plants 
in US on the back of 232 Article on the Trade 
Legislation adoption

(3) Low inventories 

(4) Less supply volumes available on the market

Pig iron is sold with premium due to its high end-
user performance.

Tulachermet’s product is a preferable product due 
to the low contents of sulfur and phosphorus. 
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PROFIT AND LOSS STATEMENT, RUB MLN

2017 2016

Revenue 85 360 64 521

Cost of sales (57 375) (44 382)

Gross profit 27 985 20 139  

Distribution costs (7 121) (5 502)

General and administrative expenses (6 079) (4 509)

Impairment of property, plant & equipment - (33)

Taxes other than income tax (858) (622)

Other income / (expenses), net (374) (90)

Operating profit 13 553 9 383

Finance income 2 370 7 821

Finance expenses (6 037) (5 381)

Profit before income tax 9 886 11 823

Income tax expense (2 287) (2 612)

Profit for the period 7 599 9 211
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BALANCE SHEET, RUB MLN
At 31 December 2017 At 31 December 2016

Non-current assets

Property, plant and equipment 55 786 48 190

Goodwill 4 497 4 497

Intangible assets 4 659 4 766

Deferred income tax asset 1 604 2 551

Non-current loans issued and long-term interest receivable 10 394 8 772

Other non-current assets 199 324

Total non-current assets 77 139 69 100

Current assets

Inventories 6 828 5 208

Trade and other receivables 6 220 3 114

VAT recoverable 3 612 2 944

Advances issued 366 794

Current loans issued and short-term interest receivable 533 37

Cash and cash equivalents 8 978 4 534

Total current assets 26 537 16 631

Total assets 103 676 85 731

Equity

Share capital 213 213

Treasury shares (11) (6 033)

Retained earnings 25 619 21 167

Revaluation reserve 476 519

Currency translation reserve (150) (110)

Equity attributable to the Company’s equity holders 26 147 15 756

Non-controlling interest 711 727

Total equity 26 858 16 483

Non-current liabilities

Provision for restoration liability 56 109

Deferred income tax liability 1 682 2 131

Long-term borrowings 20 251 16 457

Long-term bonds 27 889 10 669

Long-term lease obligation 106 77

Other long-term payable 1 38

Total non-current liabilities 49 985 29 481

Current liabilities

Trade and other payables 14 627 14 578

Current income tax payable 131 112

Other income tax payable 1 291 1 224

Provision for restoration liability 15 51

Short-term borrowings and current portion of long-term borrowings 6 631 22 467

Short-term bonds 4 087 1 309

Short-term lease obligation 51 26

Total current liabilities 26 833 39 767

Total liabilities 76 818 69 248

Total liabilities and equity 103 676 85 731



(1) According to JORC as of 30 September 2010
(2) IMH intends to expand its iron ore operations in the Gubkin mine through construction of a new working level
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RESERVES & RESOURCES(1)

Mines Uchastok Koksovy
Butovskaya

mine
Tikhova

mine
Total

Gubkin mine
Current

Level
2nd stage(2) Total

Proved reserves 1,369 12,735 - 14,104 49,031 202,285 251,316

Probable reserves 5,359 10,140 64,620 80,119 2,921 30,510 33,431

Proved and probable reserves 6,728 22,875 64,620 94,223 51,952 232,796 284,748

Measured resources 23,563 34,867 25,055 83,485 207,102 415,903 623,005

Indicated resources 36,041 76,259 169,526 281,826 12,340 62,729 75,069

Measured and indicated resources 59,604 111,126 194,581 365,311 219,442 478,632 698,074

Inferred resources 3,340 - 5,006 8,346 - - -

Extracted since 30 September 2010 5,408 3,493 - 8,901 30,490 - 30,490

Extracted in 2010 since 30 September 2010 113 - - 113 1,213 - 1,213

Extracted in 2011 634 - - 634 4,779 - 4,779

Extracted in 2012 880 - - 880 4,800 - 4,800

Extracted in 2013 898 533 - 1,431 4,828 - 4,828

Extracted in 2014 882 865 - 1,747 4,885 - 4,885

Extracted in 2015 885 1,004 - 1,889 4,962 - 4,962

Extracted in 2016 1,116 1,091 - 2,207 5,023 - 5,023

Coal Iron orex000 t.
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