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THIS DOCUMENT, ITS PRESENTATION AND ITS CONTENTS ARE CONFIDENTIAL AND ARE BEING PROVIDED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE COPIED, RECORDED, RETRANSMITTED, FURTHER DISTRIBUTED TO ANY OTHER PERSON OR
PUBLISHED, IN WHOLE OR IN PART, BY ANY MEDIUM OR IN ANY FORM FOR ANY PURPOSE. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF APPLICABLE SECURITIES LAWS.

This document and any question and answer session that follows the oral presentation do not contain all of the information that is material to an investor. By attending the meeting where this presentation is made, or by receiving and using this presentation
and/or accepting a copy of this document, you agree to be bound by the following limitations and conditions and, in particular, will be taken to have represented, warranted and undertaken that you have read and agree to comply with the contents of this
disclaimer including, without limitation, the obligation to keep this document and its contents confidential. This presentation does not constitute an offer or invitation to sell, or any solicitation of any offer to subscribe for or purchase any securities, and nothing
contained herein shall form the basis of any contract or commitment whatsoever. No reliance may be placed for any purposes whatsoever on the information contained in this presentation or on its completeness, accuracy or fairness. This presentation has not
been approved by the Central Bank of Ireland or any other competent authority.

This presentation has been prepared by PJSC Koks (the ''Company'') solely for use at a presentation to be held in connection with the proposed offering of loan participation notes issued by KOKS Finance D.A.C. (the "Offering"). The information contained in this
document is only current as of the date of the presentation and is subject to further verification and amendment in any way without liability or notice to any person. The opinions presented herein are based on general information gathered at the time of
writing and are subject to change without notice. We rely on information obtained from sources believed to be reliable but do not guarantee its accuracy or completeness. In giving the presentation, neither the Company nor its respective advisers and/or agents
undertake any obligation to provide the recipient with access to any additional information or to update this presentation or any additional information or to correct any inaccuracies in any such information which may become apparent.

Investors and prospective investors in securities of the Company are required to make their own independent investigation and appraisal of the business and financial condition of the Company and the nature of the securities. Any decision to purchase securities
in the context of the proposed Offering, if any, should be made solely on the basis of information contained in an offering circular or prospectus published in relation to such Offering. No reliance may be placed for any purpose whatsoever on the information
contained in this presentation, or any other material discussed verbally, or on its completeness, accuracy or fairness. This presentation does not constitute a recommendation regarding securities of the Company.

Neither this presentation nor any copy of it may be taken or transmitted into, or distributed, directly or indirectly in, the United States of America, its territories or possessions. This presentation is not an offer or solicitation to purchase or subscribe for
securities in the United States. The securities proposed in the Offering have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the United States absent registration with
the United States Securities and Exchange Commission or an exemption from registration under the Securities Act. We do not intend to register any portion of the proposed Offering under the applicable securities laws of the United States or conduct a public
offering of any securities in the United States. Subject to certain exceptions, the securities may not be offered or sold within the United States or to U.S. persons as that term is defined in Regulation S of the Securities Act. Any failure to comply with these
restrictions may constitute a violation of U.S. securities laws. The distribution of this document in other jurisdictions may also be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any such
restrictions.

This document is an advertisement and is not a prospectus for the purposes of the Prospectus Directive. A prospectus prepared pursuant to the Prospectus Directive is intended to be published, which, if published, can be obtained in accordance with applicable
rules of the Prospectus Directive. Investors should not subscribe for any securities referred to in this document except on the basis of the information contained in the prospectus relating to the securities. The expression “Prospectus Directive” means Directive
2003/71/EC (and amendments thereto, including Directive 2010/73/EU, to the extent implemented in any relevant Member State) and includes any relevant implementing measure in the relevant Member State.

This document is only being distributed to and is only directed at (i) persons who are outside the United Kingdom or (ii) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial promotion) Order 2005 (the
“Order”) or (iii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order or (iv) persons to whom any invitation or inducement to engage in investment activity can be communicated
in circumstances in which section 21(1) of the Financial Services and Markets Act 2000, as amended (the “FSMA”) does not apply (all such persons together being referred to as “relevant persons”). Any securities described herein are only available to, and any
invitation, offer, or agreement to subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons.

Any person who is not a relevant person should not act or rely on this document or any of its contents. Information in this presentation is not an offer, or an invitation to make offers, sell, purchase, exchange or transfer any securities in Russia or to or for the
benefit of any Russian person and does not constitute an advertisement or offering of securities in Russia within the meaning of Russian securities laws and must not be passed on to third parties or otherwise be made publicly available in Russia. The securities
have not been and will not be registered in Russia or admitted to “placement” and/or “public circulation” in Russia. The securities are not intended for "placement" or "circulation" in Russia, except and to the extent permitted by Russian law.

Forward-looking statements
Certain statements in this presentation are not historical facts and are “forward-looking”. Examples of such forward-looking statements include, but are not limited to: projections or expectations of revenues, income (or loss), earnings (or loss) per share,
dividends, capital structure or other financial items or ratios; statements of our plans, objectives or goals, including those related to products or services; statements of future economic performance; and
statements of assumptions underlying such statements. Words such as “believes”, “anticipates”, “expects”, “estimates”, “intends”, “plans”, “outlook” and similar expressions are intended to identify forward-looking statements but are not the exclusive means of
identifying such statements.

By their very nature, forward-looking statements involve inherent risks and uncertainties, both general and specific, and risks exist that the predictions, forecasts, projections and other forward-looking statements will not be achieved. You should be aware that
a number of important factors could cause actual results to differ materially from the plans, objectives, expectations, estimates and intentions expressed in such forward-looking statements. You should therefore carefully consider the foregoing factors and
other uncertainties and events, especially in light of the political, economic, social and legal environment in which we operate. Such forward-looking statements speak only as of the date on which they are made, and we do not undertake any obligation to
update or revise any of them, whether as a result of new information, future events or otherwise. We do not make any representation, warranty or prediction that the results anticipated by such forward-looking statements will be achieved, and such forward-
looking statements represent, in each case, only one of many possible scenarios and should not be viewed as the most likely or standard scenario.

DISCLAIMER



BASIC HIGHLIGHTS



*Adjusted (loan covenant) EBITDA is calculated as earnings before income tax, interest  expense, exchange gain/loss, depreciation, amortization, 
impairment and other non-cash items
** As at December 31, 2018.
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1H 2019 KEY FINANCIAL HIGHLIGHTS

1H 2019 1H 2018 Change,%

Revenue 46,448 43,184 8

Cost of sales (35,194) (30,522) 15

EBITDA 6,833 9,024 (24)

EBITDA margin, % 15 21 -

Adjusted EBITDA LTM* 17,344 18,754 (8)

Adj. EBITDA margin, % 19 22 -

Profit for the period 4,466 2,063 +116

Profit margin, % 10 5
_

IFRS financial highlights, RUB mln

Capex (4,295) (5,053) (15)

Total Debt 70,137 73,228** (4)

Short term debt 10,782 4,469** 141

Cash & equivalents 7,604 11,522** (34)

Net Debt 62,533 61,706** 1

Net Debt/ Adjusted EBITDA 3,6x 3.2х** -

Net cash from operating 
activities 7,038 10,552 (33)

Free cash flow
2,743 5,499 (50)

Revenue, RUR mln

Prices for major products,
$US / ton

Source: Metal Courier
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PRODUCTION VOLUMES

• During the last three years there was 5% increase in pig iron 
production from 1 163 thousand tones to 1 223 thousand 
tones. This is the result of higher production efficiency upon 
completion of maintenance at blast furnaces № 2 and 3 and full 
ramp-up of desulphurization station. 

• Optimization of technological processes at Tulachermet resulted 
in lower coke consumption.

• Coke output significantly increased compared to the 1H 2018 
results due to better logistics environment and new long-term 
export sales contracts.

• Iron ore and iron ore concentrate production at Kombinat
KMAruda slightly decreased as a result of exploiting the reserves 
of a selvedge part of the deposit with a bit more complicated 
mining and geological conditions than usually.

• Lower coal production on the back of difficult mining and 
geological conditions at Butovskaya and Tikhova mines. In 2H 
2019, coal output at the mines is expected to recover.

• Concentrate yield at Berezovskaya washing plant increased by 6 
percent on the back of improved quality of sourced coal.

thousand tonnes
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REVENUE & COGS COMPOSITION

Cost of sales breakdown

Revenue by product, RUR mln

1H 2019 (outer circle)

1H 2018 (inner circle)

Revenue by area

Export

Domestic

1H 2018 (inner circle)

1H 2019 (outer circle)

1H 2018 (inner circle)

1H 2019 (outer circle)

Total 13,263 

Total 12,927

Total 30,257

Total 33,185

RUR mln
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18%

20%
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EBITDA COMPOSITION

1H 2018 (inner circle)

1H 2019 (outer circle)

Total revenue in 1H 2019 was 8% higher compared to 1H 2018 
mainly due to:
- increase in sales of coke and coking products provided by large 

export contracts and profitable exchange rate
- pig iron production and sales growth

Total EBITDA decreased on the back of: 
- lower pig iron prices
- higher iron ore prices and larger volume of coal concentrate 

purchased from third-parties which resulted in 15% COGS growth 

EBITDA y-o-y change

RUR mln

EBITDA margin 15%

EBITDA margin 21%

*changes in finished goods and work in progress included
** included COGS transportation costs and distribution costs

EBITDA by segment, RUR mln 1H 2019 1H 2018 Change, %

Coal 1,293 2,010 (36)

Coke 3,243 2,107 +54

Ore & Pig iron 1,996 4,739 (58)

Other 301 168 +79

Total 6,833 9,024 (24)

6 833

9 024

(194)

(1 387)

(4 206)

+155

+177

+3 264

1H 2019

Other

Transportation and
 distribution**

Raw materials*

Wages & salaries incl. taxes

General &
administrative

expenses

Revenue

1H 2018



1.964

11.393 12.280

3.436

10.385

25.150
5.000

2019 2020 2021 2022 2023-2024

Bank loans Eurobond and RUR bond

(US$ 399 млн)

90%

10%

Long term Short term

60%

40%

RUR debt US$ debt

* Data on July 1, 2019
**Management accounts including tranche repayments
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Debt by currencies and maturity** Debt portfolio by sources, % *

Debt maturity schedule 2019-2024, RUR billion**

AVALIABLE UNDRAWN CONFIRMED LIMITS  – RUR 37,351 MILLION

DEBT PORTFOLIO

Currency Maturity

36%

19%

13%

9%

4%

9%

7%

Eurobond

Sberbank

Gazprombank

Alfabank

EDB

VTB

RUR bond



Appendix



Source: Metall Courier, SBB
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MAIN PRICING DRIVERS IN 2018

Price trends in 2018 and 2019

1H 2019: volatile market, but mid-term outlook 
positive.

(1) World: less positive expectations on the back of 
China-USA hard talks and fading hopes to reach 
agreement. 

(2) USA: record-high steel capacity utilization on the back 
of low inventories, decreasing imports and growing 
internal prices for end-products. 

(3) China: upsurge in national development projects 
stimulating internal steel consumption and production 
capacitates utilization growth.

(4) Europe: economy growth rate reached the 4-year 
minimum on the back of trading war, hardening trade 
legislation and forthcoming Brexit.  

(5) Turkey: US cuts import duty for Turkish steel by 25% 
providing export recovery from the country.

(6) Russia, Ukraine: Pig iron supply may decrease on the 
back of commissioning new capacitates processing 
captive pig iron into quality steel. 

(7) Scrap and pig iron prices receive support on the back 
of new hopes to recover steel exports activity.

(8) Iron ore: supply volumes on the market are still 
limited, but may recover soon, since Vale receives 
permission to proceed with operations at its temporary 
idled assets.
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